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Corporate Profile

Avalon Advanced Materials Inc. is a Canadian critical minerals company focused on
advancing lithium and rare earth elements—two of the fastest-growing segments of
the global energy transition. The Company is developing strategic assets to participate
in high-growth markets and support the build-out of secure North American supply
chains. Avalon is advancing the Nechalacho Rare Earth Elements and Zirconium Project
in the Northwest Territories, which contains all light and heavy rare earth elements, as
well as yttrium, zirconium, tantalum, and niobium—critical minerals used in advanced
technologies across the communications, defense, advanced technologies, and energy
sectors. The Company is also focused on vertically integrating the Ontario lithium
supply chain through the development of Lake Superior Lithium Inc., Ontario’s first
midstream lithium hydroxide processing facility, located in Thunder Bay. This facility is
expected to serve as a cornerstone of North America’s integrated battery materials
supply chain, transforming northern Ontario lithium into essential inputs for
transportation, grid storage, and advanced manufacturing.

Investment Highlights

Avalon is led by an experienced team with a strong track record in energy, mining,
refining, and advanced materials.

The company holds a unique and diversified portfolio, including the Nechalacho
Rare Earths Project (DFS completed), and the Thunder Bay Lithium Processing
Facility (PEA completed).

Assets are strategically positioned to serve high-growth markets such as electric
vehicles, renewable energy storage, and advanced technologies.

Established partnerships with leading industry players, including Metso and
Qualcomm, to support technical innovation and operational readiness.

Projects are aligned with Canadian and international policies focused on energy
transition, technological advancement, and critical mineral supply chain resilience.

Future Initiatives

Secure partnerships with upstream suppliers and downstream offtake partners to
further advance project goals.

Advance project development and processing capacity to meet growing critical
mineral demand.

Invest in technology and innovation to improve efficiency, sustainability, and value
creation.

Deepen Indigenous and community engagement to support local workforce
development and shared benefits.

Critical Rare Earths Applications in Technology

Asset Locations
®

(®) Lake Superior Lithium Inc.
Thunder Bay, ON

Office Headquarters
Toronto, ON

Lilypad Cesium Project
Fort Hope, ON

Nechalacho Project
Thor Lake, NWT

1]
East Kemptville ¥
Yarmouth, NS \
Warren Township Project
Timmins, ON

®

Capital Structure

OWNERSHIP STRUCTURE

Ticker Symbol TSX: AVL @ sibelco  © Board & Management @ Others

Sibelco
52 Week High/Low $0.135/0.02 13.4%

Board & Management
Common'Shares 834.9M
Outstanding
RSU & DSU 5.2M
Stock thlons (additional 25 1M
shares if converted)
Warrants (additional shares 291.3M
if converted)
Fully Diluted Shares 1,086.4M
Market Cap. 62.6M
Others

86.3%

As of January 14, 2026

+ Update as of April 2, 2026: Debt eliminated and dilution overhang_removed following JV
restructuring_

Rare earth elements are fundamental to the performance and efficiency of everyday technologies — from electric vehicles and wind turbines to smartphones and advanced defense
systems. As global demand for these technologies accelerates, securing a reliable supply of rare earths is essential for driving innovation, supporting economic growth, and meeting
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clean energy and national security goals. Avalon’s Nechalacho Rare Earth Elements and Zirconium Project contains a full suite of these strategically important materials.
7

l o %

Electric Cars Wind Turbines Smart Phones Defense

59 59

Pr Pr

Praseodymium Praseodymium

Computer Drives

60 59 60

Nd Pr Nd

Neodymium Praseodymium Neodymium

60

Nd

Neodymium

59

Pr

Praseodymium

60

Nd

Neodymium

59

Pr

Praseodymium

60

Nd

Neodymium

60
Neodymium Praseodymium

66 65
Dy Tb

Dysprosium Terbium

66
Dy

Dysprosium

Tb

Terbium

Dy

Dysprosium

65
Tb

Terbium

65
Tb

Terbium

Dysprosium



https://avalonadvancedmaterials.com/avalon-completes-separation-rapids-joint-venture-reorganization-becomes-debt-free-and-eliminates-potential-dilution/
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Projects Summary

Nechalacho Project

Lake Superior Lithium Inc.

Strategic Partnerships &
Divestment Opportunities

Location: Location: Lilypad Cesium Project - Fort Hope,
« Thor Lake, Northwest + Thunder Bay, Ontario Ontario
Territories Stage: Mineralization:
Stage: « PEA September 2024 eCesium
« DFS 2013 Completed « After-Tax NPV (8%) C$4.1B Stage:

o After-Tax NPV (8%) C$1.3B

« After-Tax IRR ~20%

« CAPEX C$1.6B

« 2026 PEA underway, advancing
cleaner processing with
improved project economics

Mineralization:

« Light REEs excluding
Promethium (Nd, Pr)

» Heavy rare earth elements

« Rare Earth Element Yttrium

o Zirconium, Tantalum, Niobium

Avalon’s Position in the Periodic Table
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« After-Tax IRR 48%
« CAPEX C$1.3B
« 2026 FS underway, advancing
toward construction readiness
and partnership engagement
Commodity:
+ Production of Lithium Hydroxide
Key Points:
« 100% owned land for proposed
lithium processing facility
« Existing strategic infrastructure
« MOU with Metso Corp.
« MOU with Qualcomm
Technologies Inc.
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East Kemptville Tin - Yarmouth,
Nova Scotia

Mineralization:

*Tin, Mineral Resource Estimate
Stage:

*PEA 2018

Warren Township Anorthosite
Project - Timmins, Ontario
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130 Adelaide Street West, Suite 2060
Toronto, ON Canada MH5 3P5

T: (416) 364-4938
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FORWARD-LOOKING INFORMATION
Certain statements contained in or incorporated by reference into this document constitute forward-looking statements. These statements reflect the current views of Avalon Advanced Materials Inc. with respect to future events and are subject to risks,

uncertainties, and assumptions. Many factors could cause actual results, performance, or achievements of Avalon Advanced Materials Inc. to differ materially from those expressed or implied in these statements should one or more of these risks or uncertainties
materialize. Avalon Advanced Materials Inc. does not intend, and does not assume any obligation, to update these forward-looking statements, except as required by applicable law.
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